Retirement Worksheet 




How much money do I need for retirement? 





Example 


Yourself 


Stage in life 






1. In how many years do you expect to retire? 


25 




2. Estimated years of retirement : 

According to OASIS data, today the average life expectancy for a 
bU-year old Indian is /j . You may want to assume a life expectancy of 
85 to make sure you are adequately covered. 


20 




Retirement Expenses 






3. What will your annual retirement expenses be in today's terms? 
Experts say it will be typically 70% of your current expenses 


Rs. 120000 




4. Choose an inflation factor from the Table A based on the number of years 
left until your retirement and the estimated inflation level 


2.65 
(20 yrs and 5% 
inflation) 




5. Multiply line 3 and line 4 


Rs.3, 18,000 




6. Multiply line 5 by line 2 to arrive at your total retirement expenses 


Rs.63, 60,000 




Retirement Income 






7. How much money do you expect to receive when you retire from 
your EPF/PPF? 


Rs.2 1,00,000 




8. What level of annual income (eg., pension) do you expect after retirement? 


Rs.40,000 




9. Multiply line 8 with your estimated years of retirement (line 2) 


Rs.8,00,000 




10. Add lines 7 and 9 to get your total retirement income 


Rs.29,00,000 




Retirement Goal 






11. Subtract line 10 from line 6 to arrive at your retirement goal 


Rs.34,60,000 




How much money do I need to put aside each year to reach my retirement goal? 


12. What are your current investments made for retirement? 


Rs.1,50,000 




13. What return do you expect on these investments (after inflation)? 
For example, if you expect an average return of 10% and expect inflation 
to be 7%, the net return will be 3% 


11% 

(Expected returns of 16% 
minus inflation o/5%) 




14- Choose an assumed return factor from Table B based on the number of 
years until you retirement 


13.59 
(11% returns for 
25 years) 





15. Multiply lines 12 and 14 to arrive at projected value of current investments 


Rs.20,38,500 




16. Shortfall : Subtract line 15 from line 11 to compute your retirement 
goal shortfall 


Rs.14,21,500 




17. Assumed discount factor from table C : 


0.009 
(11% for 25 years) 




18. The additional annual savings you need to make to reach your 
retirement goal (Multiply line 16 and line 17) 


Rs.12,793.50 





This worksheet simplifies several retirement planning issues such as projected pension benefits and earnings assumptions on savings. 
It also reflects today's rupees; therefore you will need to recalculate your retirement needs annually and as your salary and circumstances 
change. For a more detailed and comprehensive exercise, get in touch with your financial advisor. 



Table A 


1 


Inflation Factor 





Example: If your assumed inflation during retirement is 5%, go to the 5% column; go down to the number of years you 
expect to be in retirement. If the number of years you expect to be in retirement is 25, the return factor is 3.39. Multiply 
this by your estimated expenses during retirement. If your expenses are Rs. 1,20,000 each year for 25 years, multiply 
Rs. 1,20,000 with 3.39 which equals Rs.4,06,800. 
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40 


4.80 
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93.05 





Table B 



Ass 



Example: If your assumed rate of return prior to retirement is 16% and you expect inflation to average 5%, your net 
return is 11%. So go to the 11% column, go down to the number of years until retirement. If the number of years until 
your retirement is 25, the multiplier factor is 13.59. Multiply this by your current investments. If you have saved 
Rs.l, 50,000 so far, that would be worth Rs.20,38,500at retirement. 
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Table C 



Discount Factor 



Example: Let's assume you have 25 years until you retire, and you want to save Rs. 25, 97, 500 in today's rupees when you 
retire. If you assume a rate of return of 16% and an inflation rate of 5%, then you will use a net inflation-adjusted return 
figure of 11%. So if you have 25 years until retirement, look in the 11% column to find the discount factor for 25 years, 
or .009, and multiply this by Rs.25,97,500 which is Rs23,377.50. 



Years 


6% 


7% 


8% 


9% 


10% 


11% 


12% 


13% 


14% 


15% 


1 


1.000 


1.000 


1.000 


1.000 


1.000 


1.000 


1.000 


1.000 


1.000 


1.000 


2 


0.485 


0.483 


0.481 


0.478 


0.476 


0.474 


0.472 


0.469 


0.467 


0.465 


3 


0.314 


0.311 


0.308 


0.305 


0.302 


0.299 


0.296 


0.294 


0.291 


0.288 


4 


0.229 


0.225 


0.222 


0.219 


0.215 


0.212 


0.209 


0.206 


0.203 


0.200 


5 


0.177 


0.174 


0.170 


0.167 


0.164 


0.161 


0.157 


0.154 


0.151 


0.148 


6 


0.143 


0.140 


0.136 


0.133 


0.130 


0.126 


0.123 


0.120 


0.117 


0.114 


7 


0.119 


0.116 


0.112 


0.109 


0.105 


0.102 


0.099 


0.096 


0.093 


0.090 


8 


0.101 


0.097 


0.094 


0.091 


0.087 


0.084 


0.081 


0.078 


0.076 


0.073 


9 


0.087 


0.083 


0.080 


0.077 


0.074 


0.071 


0.068 


0.065 


0.062 


0.060 


10 


0.076 


0.072 


0.069 


0.066 


0.063 


0.060 


0.057 


0.054 


0.052 


0.049 


11 


0.067 


0.063 


0.060 


0.057 


0.054 


0.051 


0.048 


0.046 


0.043 


0.041 


12 


0.059 


0.056 


0.053 


0.050 


0.047 


0.044 


0.041 


0.039 


0.037 


0.034 


13 


0.053 


0.050 


0.047 


0.044 


0.041 


0.038 


0.036 


0.033 


0.031 


0.029 


14 


0.048 


0.044 


0.041 


0.038 


0.036 


0.033 


0.031 


0.029 


0.027 


0.025 


15 


0.043 


0.040 


0.037 


0.034 


0.031 


0.029 


0.027 


0.025 


0.023 


0.021 


16 


0.039 


0.036 


0.033 


0.030 


0.028 


0.026 


0.023 


0.021 


0.020 


0.018 


17 


0.035 


0.032 


0.030 


0.027 


0.025 


0.022 


0.020 


0.019 


0.017 


0.015 


18 


0.032 


0.029 


0.027 


0.024 


0.022 


0.020 


0.018 


0.016 


0.015 


0.013 


19 


0.030 


0.027 


0.024 


0.022 


0.020 


0.018 


0.016 


0.014 


0.013 


0.011 


20 


0.027 


0.024 


0.022 


0.020 


0.017 


0.016 


0.014 


0.012 


0.011 


0.010 


21 


0.025 


0.022 


0.020 


0.018 


0.016 


0.014 


0.012 


0.011 


0.010 


0.008 


22 


0.023 


0.020 


0.018 


0.016 


0.014 


0.012 


0.011 


0.009 


0.008 


0.007 


23 


0.021 


0.019 


0.016 


0.014 


0.013 


0.011 


0.010 


0.008 


0.007 


0.006 


24 


0.020 


0.017 


0.015 


0.013 


0.011 


0.010 


0.008 


0.007 


0.006 


0.005 


25 


0.018 


0.016 


0.014 


0.012 


0.010 


0.009 


0.007 


0.006 


0.005 


0.005 


26 


0.017 


0.015 


0.013 


0.011 


0.009 


0.008 


0.007 


0.006 


0.005 


0.004 


27 


0.016 


0.013 


0.011 


0.010 


0.008 


0.007 


0.006 


0.005 


0.004 


0.004 


28 


0.015 


0.012 


0.010 


0.009 


0.007 


0.006 


0.005 


0.004 


0.004 


0.003 


29 


0.014 


0.011 


0.010 


0.008 


0.007 


0.006 


0.005 


0.004 


0.003 


0.003 


30 


0.013 


0.011 


0.009 


0.007 


0.006 


0.005 


0.004 


0.003 


0.003 


0.002 


31 


0.012 


0.010 


0.008 


0.007 


0.005 


0.005 


0.004 


0.003 


0.002 


0.002 


32 


0.011 


0.009 


0.007 


0.006 


0.005 


0.004 


0.003 


0.003 


0.002 


0.002 


33 


0.010 


0.008 


0.007 


0.006 


0.004 


0.004 


0.003 


0.002 


0.002 


0.002 


34 


0.010 


0.008 


0.006 


0.005 


0.004 


0.003 


0.003 


0.002 


0.002 


0.001 


35 


0.009 


0.007 


0.006 


0.005 


0.004 


0.003 


0.002 


0.002 


0.001 


0.001 


36 


0.008 


0.007 
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0.005 
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0.001 


40 


0.006 
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